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1. Despite Chinese Communist peace overtures to the Kwangsi Clique which were 
channeled through General LIU Fei in the past several weeks*, three leaders 
of the Clique -- LI Tsung=jen, PAI Chunge-hsi and HUANG Shao-hsiung <= have 
decided not to seek accomodation with the Chinese Communists at this time. 
These men can be expected to keep a united front on this issue. 


2. However, LL Tsung-jen's clique in the Legislative Yuan, now organized as 
the China Democratic Association, is in strong opposition to this decision. 
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